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Chapter 11 Case Summary 

Debtor 

NEW RUE21 HOLDCO, INC., DIP 
DBA: Rue21 

 
 

5/2/2024 - As of the petition date, the Debtors estimate $65 million in unsecured trade claims were outstanding; 
they had only $27,000 total cash on hand. The Debtors lease all of their 543 store locations, as well as an 
84,000 square foot corporate headquarters, and a photo studio. They also lease a 375,000 square foot 
distribution center. The Debtors intend to conduct “going out of business” sales at all of their retail locations. 
Proceeds from the inventory sales—on which Bank of America, N.A. (the Prepetition ABL Agent) holds a first 
lien interest—will be used to pay down the prepetition balance, and also to help fund operating disbursements 
during the cases.  
 
The Debtors filed motions seeking interim approval to:  
 

• use cash collateral,  

• engage Gordon Brothers Retail Partners, LLC to conduct GOB sales, 

• conduct bidding procedures and enter into a stalking horse purchase agreement to sell certain assets 
that will not be sold through the store closing sales, including intellectual property and other intangible 
assets. The asset sale process will run on a parallel timeline to the store closing sales—all of which are 
scheduled to close in the next four to six weeks, and 

• close the stores identified below. 
 
It therefore appears the Debtors intend to terminate their bricks and mortar operations and will attempt to sell 
their intellectual property. 
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Analyst: Jim Rice, (800) 789-0123, Ext. 127. 
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Status 

Chapter 11 • Actively following case 

 
 

U.S. Bankruptcy Court:  District of Delaware 

Filing Date: 
Case No.: 
Judge: 

May 2, 2024 
24-10939 
Honorable Brendan 
Linehan Shannon 

Total Assets: 
Total Liabilities: 
 

$100 million to $500 million 
$100 million to $500 million 

    

Attorneys for Debtor: 

Edmon L. Morton 
Young Conaway Stargatt & Taylor, LLP 
Rodney Square 
1000 North King Street 
Wilmington, DE 19801 
302 571-6600 
Fax : 302-571-1253 
Email: emorton@ycst.com 
 
 

Attorneys for Creditors’ Committee:  

 

U.S. Trustee: 

Office of the United States Trustee 
J. Caleb Boggs Federal Building 
844 King Street, Suite 2207 
Lockbox 35 
Wilmington, DE 19801 
(302)-573-6491 

 

Financial Advisor: 

 
 

 

 
 
 
 
 

 
 

  Key Dates in Chapter 11 Case, Comment and Date 
 

Chapter 11 filing     5/2/2024  
First Day Motions     5/2/2024 
First Day Hearing     5/3/2024 
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  Affiliated Entities 
 

 

 
 

  Largest Unsecured Creditors as Listed by the Company in its Petition 
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5/2/2024 - As of the petition date, the Debtors estimate $65 million in unsecured trade claims were outstanding; 
they had only $27,000 total cash on hand. The Debtors lease all of their 543 store locations, as well as an 
84,000 square foot corporate headquarters, and a photo studio. They also lease a 375,000 square foot 
distribution center. The Debtors intend to conduct “going out of business” sales at all of their retail locations. 
Proceeds from the inventory sales—on which Bank of America, N.A. (the Prepetition ABL Agent) holds a first 
lien interest—will be used to pay down the prepetition balance, and also to help fund operating disbursements 
during the cases.  
 
The Debtors filed motions seeking interim approval to:  
 

• use cash collateral,  

• engage Gordon Brothers Retail Partners, LLC to conduct GOB sales, 

• conduct bidding procedures and enter into a stalking horse purchase agreement to sell certain assets 
that will not be sold through the store closing sales, including intellectual property and other intangible 
assets. The asset sale process will run on a parallel timeline to the store closing sales—all of which are 
scheduled to close in the next four to six weeks, and 

• close the stores identified below. 
 
It therefore appears the Debtors intend to terminate their bricks and mortar operations and will attempt to sell 
their intellectual property. 
 
 

  Creditors Committee Appointed by the US Trustee 
 

 
 

Current Events 



INSOLVENCY SUPPORT CENTER – Page 14 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 15 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 16 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 17 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 18 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 19 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 20 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 21 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 22 

 

 

 



INSOLVENCY SUPPORT CENTER – Page 23 

 

 

 
 
5/2/2024 –  Today, Rue21, Inc., DIP filed a voluntary Chapter 11 petition in the U.S. Bankruptcy Court for the 
District of Delaware. The proceedings have been designated as case number 24-10939. 

 
The Debtors said they will seek to sell the Company in Chapter 11. Today’s filing is the third for the Company, 
following previous Chapter 11 petitions in 2017 and 2002 under the name “Pennsylvania Fashions.” The 
Company emerged from Chapter 11 protection in December 2017 after closing more than 400 stores and cutting 
$700 million in debt. 
 
The Company, which listed assets and liabilities each of between $100 million and $500 million, is majority 
owned by Blue Torch Capital. Court documents state that the Debtors will market the Company and pursue a 
potential sale under section 363 of the Bankruptcy Code “with any interested parties.” 
 
In its filing, the Debtors stated that “funds will be available for distribution to general unsecured creditors.” 
However, we have noted in past cases that similar statements made at an early point in the proceedings 
sometimes change based on circumstances in the case. 
 
On October 12, 2022, we reported that Rue 21 announced an agreement in principle with its lenders that sought 
to address working capital needs and “preserve continuity for the Company’s vendors and suppliers.” We also 
noted that this followed reports that the Company hired Ducera Partners LLC to advise it on a possible 
restructuring. The reports also stated that the Company was in talks to raise financing, and it was planning to 
“address the challenges it faces without seeking protection under Chapter 11.” 
 
 
 

 

 

This report is issued to the Subscriber for its exclusive use only and is compiled from sources which RetailStat, LLC (“RetailStat”), does not control and 
unless indicated is not verified. RetailStat, its principals, analysts, writers and agents do not guarantee the accuracy, completeness or timeliness of the 
information provided nor do they assume responsibility for the information reported herein nor for failure to report any matter omitted or withheld. 
This report and/or any part thereof may not be reproduced, and/or transmitted in any manner whatsoever. Any reproduction and/or transmission without 
the written consent of RetailStat is in violation of Federal and State Law. 


